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September 26, 2011

At Newman Schimel we pride ourselves on communicating with you during times of stock
market volatility. Today we are confronted with the European debt crisis, the US debt crisis, and
whether there will be another recession. Investors are nervous. Our message is simple. We have
spent a lot of time with each of you focusing on the appropriate asset allocation for your unique
needs and goals. Now is not the time to abandon your long-term plan.

Many are uncertain whether this is a repeat of 2008/2009. Warren Buffett often talks about how
times are always uncertain. He points out that on December 6", 1941 and September 10", 2001
nobody knew that attacks on our homeland were imminent. The idea that investors can get out of
the market during uncertain periods and reenter when the smoke clears sounds great in theory but
in reality by the time everyone feels better stocks prices have already soared higher. There is a
high price to pay for a rosy consensus.

It is important to remember that volatility is the friend of a long-term investor. At Newman
Schimel we have taken advantage of the extreme volatility of the past three years by trimming
stocks after big rallies and adding to stocks after severe declines. This strategy has enhanced
results. For example, beginning in December and continuing into the spring we made defensive
adjustments as your portfolios had become overweight stocks relative to your target asset
allocations due to the market rally that began in 2009. If the stock market continues to decline we
plan to add to stocks once again.

The intense fear that prevails today has created opportunities. Although the general stock market
indices are still not cheap, high quality US stocks are as cheap relative to the overall market as
they have been in decades. Many financial stocks are selling below liquidation value. Japanese
stocks are dirt cheap. We believe these opportunities will significantly outperform money
markets or treasury bonds during the time horizons that you have to achieve your goals.

Successful investing means being fearful when others are greedy and greedy when others are
fearful. It is a simple concept but difficult to execute. One of our primary roles as your advisor is
to help you manage your fears as emotional decisions often lead to investment mistakes. Given
the decline in stock prices and the negativity around the globe we are beginning to feel greedy
once again. We strongly encourage you not to let short-term fear derail your long-term plan.

Sincerely,

Jack Newman & Bryan Schimel
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Please remember that past performance may not be indicative of future results. Different types of
investments involve varying degrees of risk, and there can be no assurance that the future performance of
any specific investment, investment strategy, or product (including the investments and/or investment
strategies recommended or undertaken by Newman Schimel), or any non-investment related content, made
reference to directly or indirectly in this newsletter will be profitable, equal any corresponding indicated
historical performance level(s), be suitable for your portfolio or individual situation, or prove successful.
Due to various factors, including changing market conditions and/or applicable laws, the content may no
longer be reflective of current opinions or positions. Moreover, you should not assume that any discussion
or information contained in this newsletter serves as the receipt of, or as a substitute for, personalized
investment advice from Newman Schimel. To the extent that a reader has any questions regarding the
applicability of any specific issue discussed above to his/her individual situation, he/she is encouraged to
consult with the professional advisor of his/her choosing. Newman Schimel is neither a law firm nor a
certified public accounting firm and no portion of the newsletter content should be construed as legal or
accounting advice. A copy of the Newman Schimel’s current written disclosure statement discussing our
advisory services and fees is available for review upon request.
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